
CHAPTER XXIIL—FOREIGN TRADE 

CONSPECTUS 

~ P A G E p . . . 
G E N E R A L R E V I E W 848 P a r t I I .—Analyses of Foreign Com-
_ w _ . _ m o d i t y T r a d e 8fi7 
P a r t J v T h e G o v e r n m e n t a n d F o r e i g n SECTION 1. EXPLANATIONS re CANADIAN 

T r a d e 850 T R A D E STATISTICS 857 
SECTION 1. F O R E I G N T R A D E SERVICE SECTION 2. DISTRIBUTION AND COM-

AND ASSOCIATED A G E N C I E S C O N - POSITION OF CANADIAN FOREIGN 
CERNED WITH THE DEVELOPMENT „ f E A ° . E ' - • • • X ' " • , ' ; • ™'•• •. 871 
OF F O R E I G N T R A D E 850 b u 5 ? e c , t i 0 ? , *• C a i " " i a a Place in the 

World Economy 871 
Subsection 1. Foreign Trade Service. 851 Subsection 2. Review of Canadian 
Subsection 2. Canadian Commercial Trade since Confederation 875 

Corporation 855 Subsection 3. Recent Developments 
S U S ^ n C o S J o n G O V e ^ 855 H ^ ™ ~ » ~ 882 
Subsection 4. Wheat and Grain Subsection 1. Trade by Geographic 

Division . . 855 Areas 882 
Subsection 5. Export Credits 856 Subsection 2. Trade by Commodities. 890 

c „ _, _ Subsection 3. Imports and Exports 
SECTION 2. T H E DEVELOPMENT OF by Degree of Manufacture, Origin 

T A R I F F S 857 and Purpose 895 
Subsection 1. The Canadian Tariff 

Structure 857 P a r t I I I . — S u m m a r y of Exte rna l Trans-

Subsection 2. Tariff Relationships a££%!!P*i " H ' i ' 9 0 1 

with Other Countries 858 SECTION 1. CANADIAN BALANCE OF 
INTERNATIONAL PAYMENTS 901 

SECTION 3. T H E E A S I N G OF CONTROLS SECTION 2. T H E TOURIST TRADE OF 
ON E N E M Y TRADING REGULATIONS. 866 CANADA 912 

General Review 
Canada has become one of the great trading nations of the world during the 

past two decades. With less than one per cent of the world's population, this 
country, in 1938, ranked fifth in total trade, fourth as an exporter and eighth as an 
importer. During the War of 1939-45, she rose to third position among trading 
nations, due to the heavy demand created for foodstuffs and war materials. One-
third of all goods and services produced in this Dominion during 1944 and 1945 
were exported, which compares with less than one-fifth of a much smaller production 
in 1938. Canada retained her wartime position as a world trader in 1946, despite 
the elimination of munitions and other war supplies from the list of her exports. 

This expansion of Canadian foreign trade is attributed to a combination of 
unique economic and geographical conditions. Canada is richly endowed with 
natural resources, the development of which involved heavy capital investment. 
This is profitable only when such resources can be exploited on a large scale, and 
the initial costs offset by mass production. Primary production and industry are 
interdependent. Canadian wheat can compete in markets of the world largely 
because of the capital invested in farm machinery and transportation facilities. 
These could not be utilized economically without intensive development of the 
wheat industry. Similar heavy capital investments in plant and equipment and in 
the development of hydro-electric power have made possible the expansion of 
Canada's pulp and paper and base-metal industries. A population of some 
12,307,000 is unable to absorb the full production of this country's primary and 
secondary industries. Only by exporting can • efficient low-cost production of 
basic commodities be maintained. 
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